
Performance Reporting Scorecard

Measure: Return on investment as a percentage

Strategy: Reduce Reliance on Property Taxes

Focus Area: Financial Management

Return on Investment Activity

2008 2009 2010 2011 2012 2013

Target 5.03% 3.70% 2.12% 1.87% 1.47% 1.16%

Actual

5.06% 3.70% 3.70% 2.31% 3.07% 1.40%

For more information, please contact:

Trevor Thompson, Manager of Financial Planning

Telephone: 604-467-7472 Email: tthompson@mapleridge.ca

Maximize Return on Investment

Target Overview

Maximize the return on 

cash and investments 

held by Maple Ridge, 

while maintaining the 

safety and liquidity of 

the underlying funds.

Maple Ridge maintains cash balances for several reasons. For example, 

property tax revenue arrives generally all at once to fund a year of 

expenditures. In addition, reserve balances are held for a variety of reasons 

such as for long-term capital projects. The Finance Department manages a 

portfolio of investments averaging over $120 million. A conservative 

management philosophy is based primarily on safety, liquidity and return on 

investment.
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Additional Information

The reduced return on investments and benchmark is due to interest rates being at or near 

historic lows.

The reduced return on investments and benchmark is due to interest rates being at or near 

historic lows.

Money Market and short term rates remained near historic lows.  Interest rates for all terms 

are projected to start increasing slowly over the next few years. 

All investments held will mature at 100% of their face value, they are 100% principle 

protected. However, throughout the time they are held, the market value (and associated 

returns) will fluctuate based on changing market conditions. In 2013, the return on 

investments (ROI) exceeded benchmarks due to higher short term rates earned on credit 

union term deposits. Short term interest rates remained near historic lows. The 10 year 

rates increased in 2013, reducing the value and returns of longer term holdings and 

negatively impacted 2013 returns and benchmarks. The target rate is based on the return of 

the Municipal Finance Authority Pooled Investment Funds and several DEX indexes. The 

economic recovery continues to be slow but projections look favourable for 2014 and 

beyond. The larger Canadian banks forecasts, as of February 2014, Bank of Canada rate 

increases, which impact the short term rates, starting in mid to late 2015.

Interest rates remained at or near historic lows. The target rate or benchmark is calculated 

using the return of Municipal Finance Authority (MFA) Pooled Investment Funds and several 

DEX indexes. Return on investments in 2012 exceeded target due, in part, to opportunities 

for increased return with fluctuating  spreads (risk premiums) on bank bonds in 2011 and 

2012 and short term deposit rates that exceeded MFA Money Market and DEX 30 day T-Bill 

returns.  Current economic data supports modest expectations for future economic growth 

which will likely result in interest rate increases at some point in the next few years.


